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Abstract:

Islamic investment funds play an important role in financing development by the activity
of receiving funds from individuals as well as institution and their employment by
investment the firms'financial credits where their action is admitted and real investment
via entering into profitability contracts ,investment and leasing, such funds can also play
a paramount , and vital role,in order to support risks' capital, notably in term of financing
small and medium  size firms,which confront difficulties to obtain traditional bank
loams,hence reinforcing the role of such companies in achieving social and economic
development.
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Abstract

This study found that Jordanian law similar to the provisions of Islamic Sharia situation
solutions to address the phenomenon of administrative corruption through various
legislations that ensure combat and reduce it, and the text to require the employee to
report crimes that come to his knowledge, and under penalty of accountability and the
rhythm of punishment in case of violation of this, as well as text the crimes against the
duties of the office, which is performed by the employee's administrative corruption,
and the development of deterrent penalties to reduce them.

Keywords: corruption, Telling, administrative corruption.
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ABSTRACT

This study aimed to examine the structure and competitiveness and their effect on the
financial performance of the Jordanian Islamic banks, and to find out the
competitiveness levels prevailing in the Jordanian Islamic banking market, based on a
sample of two Jordanian Islamic banks during the period (2000-2015). The study used
two econmitric models, the first was Panzar-Rosse model that measure the
competitiveness through H-Statistic, while the second was a regression model that
includes a set of independent variables to determine their impact on return on assets
(ROA).

The study results showed the existence of a monopolistic competition in the Islamic
banking market, also the results indicated the presence of a positive impact of the cost of
labor, the cost of deposits, financing ratio, and the ratio of deposits on total revenues
ratio, while the equity ratio, liquidity ratio had a negative impact on total revenues ratio.
The results showed a positive eftect of the cost of labor, the cost of deposits, total assets,
deposits ratio, Herfindahl-Hirschman index, and market share in terms of assets and
deposits on the return on assets, while the cost of capital, the equity ratio, the facilities

ratio had a negative impacts on the return on assets of Islamic banks.
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The study recommended the Islamic banks to enhance its competitiveness in the market,
in particular through the creation of new investment tools, beside its financial
investments, taking into account the trade-oft between liquidity and profitability.
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Jarque-Bera 1.6519 1.7154 1.973 155.23 5.239
Probability 0.3826 0.3687 0.312 0.000 0.046
Observations 32 32 32 32 32
Cross sections 2 2 2 2 2
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EQ |SIZE ',;IOA DEP ﬁAs MSa (';"S MSc | HHI | GR
0.04 | 0.04 031 | 005
Mean 0114 |8:863 | 0.401 | 0.652 | 0.412 |, o 0.046 |, "
004 | 004 028 | 0.05
Median 0.082 | 8875 | 0.394 | 0.697 | 0.428 |, ) 0051 | , A
. 0272 | 9.492 | 0731 | 0.883 | 0.492 | %07 | 010 | (595 | 069 | 0.08
Maximum 7 2 3 6
0.01 | 0.00 002 |0.02
Minimym | 0066 | 8141 (0183 | 0.156 | 0.088 | , o 0002 | - .
002 | 003 023 | 0.02
Std. Dev. 0.059 | 0.368 | 0.164 | 0.229 | 0.116 | , . 0.026 | 4 .
- ; ; 0.06 |0.15 | - 0.10 | 0.07
Skewness | +822 0318 | 9311 | 0654 | 1.783 | 5 5 0282 | 9 6
5.188 144 133 145 | 154
S ; 2372 | 3212 | 2192 5329 |, 5 1992 | o ;
19.37 2231 | 286 | 3.71 376 | 2.46
Jarque-Bera | 9 1.022 | 0516 | 3185 | 5 . " L577 | ¢ ”
024 | 015 015 | 0.29
probability | 0000 | 0595 | 0755 | 0.187 | 0.000 | , 8 0456 |, :
Sbse”’a“o” 32 32 |32 32 (32 32 |32 [32 |32 |32
Cross 2 2 2 2 2 2 |2 |2 2 |2
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Variable Coefficient t-Statistic Prob.
P1 0.328 2.125 0.048
P2 0.678 5.871 0.000
P3 -0.112 -1.512 0.165
EQ -0.008 -2.654 0.016
SIZE 0.034 1.120 0.316
LOAN 0.038 2.252 0.022
DEP 0.642 5.412 0.000
CASH -0.313 -2.127 0.049
H-Statistic = 0.997 (1>H>0)

R-squared 0.752

Adjusted R-squared 0.688

Durbin-Watson stat 2.113

F-statistic 8.233

Prob(F-statistic) 0.000

* White cross—section standard errors & covariance
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(TR)

Variable Coefficient t-Statistic Prob.
P1 0.289 2.113 0.047
P2 0.611 5.867 0.000
P3 -0.006 -1.109 0.212
EQ -0.014 -2.455 0.021
SIZE 0.053 1.132 0.291
LOAN 0.043 2411 0.024
DEP 0.612 5.325 0.000
CASH -0.275 -2.318 0.039
MS 0.779 2.658 0.013
HHI 1.231 3.445 0.003
GR 0.125 0.632 0.556
R-squared 0.719

Adjusted R-squared 0.657

Durbin-Watson stat 1.925

F-statistic 7.232

Prob(F-statistic) 0.000

* White cross-section standard errors & covariance
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Variable Coefficient t-Statistic Prob.
P1 1.889 6.433 0.000
P2 1.002 4,165 0.001
P3 -1.355 -5.562 0.000
EQ -1.291 -3.555 0.002
SIZE 0.326 2.638 0.015
LOAN -0.117 -0.777 0.451
DEP 0.651 1.741 0.096
CASH 0.001 0.006 0.993
H-Statistic = 1.539 (H>0)

R-squared 0.739

Adjusted R-squared 0.661

Durbin-Watson stat 2.065

F-statistic 5.122

Prob(F-statistic) 0.002

* White cross—section standard errors & covariance
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ilam| o3 pidy JO63 ) %061 o 3 23l 3 (Ad). R2) aduall il 5980 comgls —
Latly Fass jemr by (ol il o3 @ bl LY alSin sy pae ) (Durbin-Watson)
ALl 3L 5 )

1(6) @By Jgr —
(ROA) Jso Jo Bl Jums 3ged HlaY1 JlE Sl 2
Model 1 Model 2 Model 3
. t- t-
Variable Coef. Stat. Prob. | Coef. | t-Stat. | Prob. | Coef. Stat. Prob.
P1 1.812 | 3.636 | 0.002 | 1.658 | 3.409 | 0.003 | 2.270 | 4.980 | 0.000
p2 1.061 | 3.365 | 0.004 | 1.025 | 3.121 | 0.006 | 1.231 | 4.377 | 0.000
P3 1112 | 4.075 0.001 | -1.031 | -3.805 | 0.001 1249 | 4912 0.001
EQ 1063 | 1.941 0.081 | -2.032 | -2.212 | 0.035 2256 | 2.493 0.013
SIZE 0.382 | 2.389 | 0.031 | 0.350 | 2.340 | 0.031 | 0.435 | 2.031 | 0.059
LOAN 0.116 | 0689 0.501 | -0.121 | -0.793 | 0.441 0953 | 0948 0.363
DEP 0.880 | 2.109 | 0.050 | -0.591 | -0.778 | 0.447 | 0.921 | 2.091 | 0.052
CASH 0.245 | 0.766 | 0.458 | 0.260 | 0.787 | 0.442 | 0.210 | 0.775 | 0.453
MSa 1.151 | 2.321 | 0.034
MSd 1.482 | 3.111 | 0.006
MSc 0.911 | 0.914 | 0.376
HHI 0.854 | 3.120 | 0.006 | 1.017 | 3.557 | 0.002 | 0.772 | 1.853 | 0.075
GR 0.101 | 0.507 | 0.619 | 0.046 | 0.263 | 0.796 | 0.098 | 0.437 | 0.662
R-squared 0.725 0.729 0.749
Adj. Rsquared | 0.634 0.637 0.643
ggtrb'”'watson 2173 2.068 2.183
F-statistic 5.112 3.199 5.285
Prob(F-statistic) | 0.002 0.016 0.001
* White cross-section standard errors & covariance
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